THE U.S. CHEmMICAL INDUSTRY

A robust U.S. chemical industry offers significant economic, strategic, and quality-
of-life benefits to the Nation. The United States is the world's largest chemical producer,
annually contributing 2.1% of the U.S. GDP. Chemicals are essential to millions of
consumer goods and enable hi-tech advances in our aerospace, computing, and
telecommunications industries. Sustained delivery of these benefits requires consistent,
focused government funding for basic
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The energy-intensive chemical industry has made major strides in improving energy
Federally funded efficiency and protecting the environment. The chemical industry uses fossil resources
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energy used in manufacturing. At least 16 major federal statutes and numerous state laws
impose significant environmental compliance and reporting requirements on the industry.
In 1999 the industry spent nearly $4.9 billion for pollution abatement and control.

Partnership among government, industry, and academia is essential to maintaining
our competitive edge in a rapidly expanding global market. Investing billions of
dollars annually in R&D, the chemical industry is constantly creating new processes that
enhance productivity while improving safety and benefiting the environment. Today, most
company-funded R&D investment addresses relatively short-term product development,
while the development of basic enabling technology needed to grow the industry is often
beyond the risk and payback horizon of individual companies. Collaborative technology
innovation not only benefits the chemical industry, it helps to ensure greater prosperity and
quality of life for the entire Nation.
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